




Notes
to the Financial Statements

MUNICIPALITY OF FREDERIKSBERG

No. of inhabitants  (1.1.2008): 93,444
Ownership ratio of CTR: 16 %
Heat purchase from CTR in 2007: 2,603 TJ
CTR share of district heating purchase in 2007: 100 %
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Depreciation is calculated on a straight-line basis for the indivi-
dual construction stages, which means that installations 
commissioned before 1 January 1992 had been fully depreciated by
2002, while installations commissioned in the period 2003 up to

and including 2004 will be fully depreciated in 2009 regardless of
the time of commissioning. Installations commissioned after said
time shall be depreciated over rolling five-year periods.

NOTE 1 DEPRECIATION

Accounts Original Revised Accounts
DKK 2006 budget budget 2007

General maintenance 6,830,390 8,740,000 8,416,000 8,010,181
Preventive maintenance 18,693,787 19,300,000 18,038,000 17,976,846
Sale of make-up water -1,201,299 -2,400,000 -2,100,000 -1,480,848
Purchase of make-up water 947,367 2,800,000 2,500,000 3,258,955
Sale of split current purification -264,215 -250,000 -250,000 -304,786
Purchase of split current purification 443,980 500,000 500,000 492,476
Service contracts 14,820,638 14,740,000 16,840,000 17,305,722
Remedial maintenance 16,842,978 23,530,000 23,016,000 14,529,981
Extension of heat exchangers 0 0 0 0
Plate stock, APV 4,926,130 5,000,000 5,844,000 5,769,638
Site rental 1,820,137 2,300,000 2,300,000 1,759,235
Running stock 3,452,911 4,100,000 3,256,000 2,480,263
TOTAL OPERATION AND MAINTENANCE 67,312,804 78,360,000 78,360,000 69,797,663

NOTE 3 OPERATION AND MAINTENANCE

Return on the original contribution capital has been recognized in
the amount of DKK 15,000,000 at 6.69%, cf. the approval of the
Danish Energy Regulatory Authority on 4 April 2008.

In addition, return on the accumulated return in 2003 and 2004 has
been recognized at 6.20% and 6.28%, respectively, which amounts
to a total of DKK 328,661. Inclusion is in accordance with the deci-
sion from the Danish Energy Complaints Board on 17 September
2007 on a complaint from CTR; the Energy Complaints Board
approves recognition of the return on the contribution capital for
2003/2004, i.e. return on the return of the contribution capital.

The accounts do not recognize an additional interest shortfall of
DKK 997,209 coming from the accumulated return in 2005 at
5.36%, 2006 at 6.12% and 2007 at 6.69%. It is expected that this

interest shortfall can be integrated in the accounts for 2008, since
the formal approval of the Danish Energy Regulatory Authority has
not yet been received. The Authority’s approval is anticipated,
since CTR does not find that the total interest on the capital pre-
paredness can be deemed to be unreasonable, cf. Section 21 (4) of
the Danish Heat Supply Act.

In pursuance of section 20 b of the Heat Supply Act, a return of the
investment in a geothermal plant has been recognized. The return,
which has been calculated at approx. 8% of CTR´s investment of
DKK 37,613,941, or a total of DKK 3,000,000, is recognized in the
heat settlement price and transferred to the capital contributed to
the partnership. The investment in the geothermal plant forms
part of commissioned installations and is depreciated in accord-
ance with CTR’s normal principles for depreciation.

NOTE 2 RETURN ON MUNICIPAL CONTRIBUTIONS AND ON GEOTHERMAL HEAT

NOTE 4 CONSTRUCTION WORK IN PROGRESS

Balance Year’s acquisi- Commissioned Balance
DKK 1. jan. 2007 tions budget accounts installations 31. dec. 2007

Pipelines 0 2,470,000 1,032,749 1,032,749 0
Pipeline registration 37,801 142,000 128,569 166,370 0
Exchanger and pumping stations 4,969,047 37,367,000 15,248,584 16,464,713 3,752,918
Peak-load installations 2,011,272 14,050,000 7,101,786 7,387,664 1,725,394
Control and monitoring, CRM 227,069 4,935,000 2,577,602 2,462,663 342,008
TOTAL CONSTRUCTION WORK IN PROGRESS 7,245,189 58,964,000 26,089,290 27,514,159 5,820,320

Notes to the Financial Statements
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Financial statements pursuant to provisions of the Danish Heat Supply Act

Balance Acquired in Commissioned Balance
DKK 1. jan 2007 1986-2006 installations 2007 31. dec. 2007

Pipelines 1,591,097,404 0 1,199,119 1,592,296,523
Exchanger and pumping stations 562,668,224 0 16,464,713 579,132,937
Tunnel installations 123,135,966 0 0 123,135,966
Peak-load installations 486,640,396 0 7,387,664 494,028,060
Control and monitoring, CRM 96,217,865 0 2,462,663 98,680,528
Planning, operation and maintenance 21,799,570 0 0 21,799,570
Storage building 4,318,476 0 0 4,318,476
Finalised works (previously Operating facilities) 26,288,151 0 0 26,288,151
Administration building 5,893,615 0 0 5,893,615
Sundry account, installations 3,903,018 0 0 3,903,018
Equalisation contribution 66,445,257 0 0 66,445,257
TOTAL COMMISSIONED INSTALLATIONS 2,988,407,942 0 27,514,159 3,015,922,101

Allocations made in 1986, 1987,
1991, 1994, 1997, 1998, 1999 og 2004 – – – -293,300,000

Basis for depreciation – – – 2,722,622,101
Balance 31/12/2007 – – – 3,015,922,101
Set-off allocations – – – -293,300,000

2,722,622,101
Accumulated depreciation

Balance 1/1/2007 2,460,439.618 – – –
Depreciation for the year 76,346,885 – – -2,536,786,503

BALANCE, COMMISSIONED INSTALLATIONS – – – 185,835,598

NOTE 5 COMMISSIONED INSTALLATIONS

NOTE 6 LONG-TERM LOANS. THE LONG-TERM DEBT IS COMPOSED AS FOLLOWS:

Outstanding debt Cash value Maturity Maturity Total
Loan, currency DKK end of year end of year 1-5 år after 5 yrs

Kommunekredit, KOM3 174,722,222.22 100.00 102,777,778 71,944,444 174,722,222

ADDITIONAL NOTE PARTNERS’ SHARE OF INVESTMENTS AND LOANS FLOATED, ETC.

The year’s Loan Debt
Mutual distribution % investment floating commitment

Copenhagen 69.0 18,001,610 34,500,000 341,050,742
Frederiksberg 16.0 4,174,286 8,000,000 79,084,230
Gentofte 6.5 1,695,804 3,250,000 32,127,968
Tårnby 5.0 1,304,465 2,500,000 24,713,822
Gladsaxe 3.5 913,125 1,750,000 17,299,675
MUTUAL DISTRIBUTION, TOTAL 100.0 26,089,290 50,000,000 494,276,437
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32 We have today presented the 2007 Financial Statements of Centralkommu-
nernes Transmissionsselskab I/S.

The Financial Statements have been prepared in accordance with the relevant
provisions of the Danish Heat Supply Act.

We consider the accounting policies applied to be appropriate. In our opinion,
the Financial Statements give a true and fair view of our partnership’s assets,
liabilities, financial position as at 31.12.2007, as well as the result of the part-
nership’s activities in the 2007 financial year.

Copenhagen, 28 May 2008.

Management Statement regarding the Financial
Statements pursuant to the Danish Heat Supply Act

BOARD OF MANAGEMENT

Inga Thorup Madsen
President, CEO

Jan Elleriis
Vice President

BOARD OF DIRECTORS

Klaus Bondam
Chairman

Margit Ørsted
Deputy Chairman

Karin Søjberg Holst

Hamid el Mousti

Marie-Louise Andreassen 

Alexander Sokoler

Per Vilstrup Olesen

Henrik Zimino



33We have audited the Financial State-
ments of Centralkommunernes Trans-
missions selskab I/S for the financial
year 1 January – 31 December 2007.
These Statements have been prepared
in accordance with the Danish Heat
Supply Act and are shown on pages 24
– 33.

Board and Management’s responsi-

bility for the Annual Report

The Board and Management are re-
sponsible for preparing and presenting
Financial Statements that give a true
and fair view in accordance with the
Heat Supply Act. This responsibility
covers the design, implementation
and maintenance of internal controls
that are relevant to the preparation
and presentation of Financial State-
ments that give a true and fair view
without material misstatements, re-
gardless of whether such misstate-
ments are the result of fraud or error,
as well as the choice and application of
appropriate accounting policies and
exercising of accounting estimates that
are reasonable in the circumstances.

The auditor’s responsibility; 

basis of opinion

Our responsibility is to express an opin-
ion about the Financial Statements on
the basis of our audit. We conducted our
audit in accordance with Danish auditing
standards and good public sector ac-
counting standards. These standards
require that we plan and perform the
audit to obtain reasonable assurance
that the Financial Statements are free
of material misstatements.

An audit comprises such actions as are
required to obtain audit proof of the
amounts and information stated in the
Financial Statements. The chosen ac-
tions depend on the auditor’s assess-
ment, including the assessment of the
risk of material misstatements in the
Financial Statements, regardless of
whether such misstatements are the
result of fraud or error. In the risk

assessment, the auditor considers the
internal controls that are relevant for
the partnership’s preparation and 
presentation of Financial Statements
that give a true and fair view, thereby
ensuring that we carry out audit
actions that are suitable in the circum-
stances, but not with the purpose of
expressing an opinion about the part-
nership’s internal controls. Further-
more, an audit considers whether the
accounting policies applied by Board
and Management are appropriate,
whether the accounting estimates
made by Board and Management are
reasonable, in addition to making an
overall assessment of the present-
ation of the Financial Statements.

We believe that the audit proof we
have obtained is adequate and suitable
as a basis for our opinion. Our audit
has not resulted in any qualification.

Opinion

In our opinion, the Financial State-
ments give a true and fair view of the
partnership’s assets, liabilities and
financial position at 31 December 2007
and of the results of the partnership’s
activities in the financial year 1 January
– 31 December 2007 in accordance
with the accounts reporting require-
ments contained in the Danish Heat
Supply Act and the principles de-
scribed on page 24.

Statement regarding administrative

review

In connection with the financial audit
of the partnership’s Financial State-
ments for 2007, we have made an
assessment of whether in selected
areas appropriate financial considera-
tions have been taken into account in
the administration of the partnership.

Board and Management’s 

responsibility

Board and Management are respons-
ible for bringing guidelines and 
procedures into place to ensure that

appropriate financial considerations
are taken into account in the admini-
stration of Centralkommunernes
Transmissionsselskab I/S.

Auditor’s responsibility; 

basis of opinion

In accordance with good auditing 
standards for the public sector, we
have examined in selected areas 
whether Centralkommunernes
Transmissions-selskab I/S has 
established procedures to ensure
appropriate financial administration 
of the partnership. Our work has been
carried out to give assurance in limited
areas that the said administration has
been financially appropriate in the
areas selected.

Opinion

Our administrative review has not
shown any elements that would give
us reason to find that the admini-
stration carried out in 2007 in the
areas reviewed has not been finan-
cially appropriate.

Copenhagen, 28 May 2008

REVISIONSDIREKTORATET /(THE AUDIT

DIRECTORATE)

On behalf of the Municipality of Copenhagen

Jan Christensen
Director

Kenneth Jensen
Head of Section

DELOITTE 

Statsautoriseret Revisionsaktieselskab

Kjeld Chr. Bøg
State-authorized Public Accountant

Preben Bøgeskov Eriksen
State-authorized Public Accountant

Auditors’ Report on the Financial Statements
pursuant to the Danish Heat Supply Act
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Board of Directors

MUNICIPALITY OF GLADSAXE

No. of inhabitants  (1.1.2008): 62,562
Ownership share of CTR: 3.5 %
Heat purchase from CTR in 2007: 405 TJ
CTR share of district heating purchase in 2007: 100 %

and committees



36 BOARD OF DIRECTORS

Municipality of Copenhagen: Mayor Klaus Bondam (Chairman)
Hamid El Mousti, Member of the Municipal Council
Sven Milthers, Member of the Municipal Council, represented by an alternate,
Lotte Thiim Bertelsen, Member of the Municipal Council, until 25 October 2007,
following which Alexander Sokoler entered as alternate.
Per Vilstrup Olesen, Quotation Manager

Municipality of Frederiksberg Margit Ørsted, Committee Chairman (Deputy Chairman)
Municipality of Gentofte: Marie-Louise Andreassen, 1st Deputy Mayor
Municipality of Gladsaxe: Karin Søjberg Holst, Mayor  
Municipality of Tårnby: Henrik Zimino, Mayor

CONTACT COMMITTEE

Municipality of Copenhagen: Lene Mårtensson, Head of Department
Jens Balslev, Chief Consultant, until 1 April 2007 
Poul Mortensen, Director, until 1 October 2007
Astrid Birnbaum, Heating Manager, until 1 October 2007

Municipality of Frederiksberg: Birgit Madsen, Head of Department, as from 5 November 2007
Egon Erlandsen, Technical Director, until 5 November 2007
Preben Kolringen, Director 

Municipality of Gentofte: Jan Nielsen, Municipal Director
Trine Holmberg, Technical Director

Municipality of Gladsaxe: Marius Ibsen, Municipal Director
Philip Hartmann, Technical Director

Municipality of Tårnby: Klavs Gross, Municipal Director
Raymond Skaarup, Technical Director

TECHNICAL COMMITTEE

Municipality of Copenhagen Hans Haarmark, Chief Engineer, until 1 April 2007
Magnus Foged, Planning Manager, as from 1 April 2007
Arne Jensen, Operations Manager

Municipality of Frederiksberg: Jan Gregor, Graduate Engineer
Municipality of Gentofte: Bent Schou Rasmussen, Works Engineer
Municipality of Gladsaxe: John Jensby, Supply Manager, until 30 June 2007

Thomas Engell, Department Engineer, as from 1 July 2007
Municipality of Tårnby: John Egeberg, Department Manager, until 1 March 2007

Bettina Grimm, Department Manager, as from 1 March 2007

CTR’s Board of Directors, Contact Committee 
and Technical Committee in 2007
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CCTTRR - Centralkommunernes 
Transmissionsselskab I/S

Stæhr Johansens Vej 38
2000 Frederiksberg
Tel: +45 38 18 57 77
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www.ctr.dk




